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Independent Auditors’ Report 

To the Directors of TLC The Land Conservancy of British Columbia 

Qualified Opinion 

We have audited the consolidated financial statements of TLC The Land Conservancy of British Columbia 

(“the Society”), which comprise the consolidated statement of financial position as at April 30, 2022, and the 

consolidated statements of operations, changes in fund balances and cash flows for the year then ended, 

and notes to the consolidated financial statements, including a summary of significant accounting policies.  

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion 

section of our report, the accompanying consolidated financial statements present fairly, in all material 

respects, the financial position of the TLC The Land Conservancy of British Columbia as at April 30, 2022, 

and its results of operations and its cash flows for the year then ended in accordance with Canadian 

accounting standards for not-for-profit organizations.  

Basis for Qualified Opinion 

In common with many not-for-profit organizations, the Society derives revenue from fundraising activities, the 

completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of these 

revenues was limited to amounts recorded in the records of the Society. Therefore, we were not able to 

determine whether any adjustments might be necessary to donation revenue, excess of revenues over 

expenses, and cash flows from operations for the years ended April 30, 2022 and 2021, current assets as at 

April 30, 2022 and 2021, and net assets as at May 1 and April 30 for both the 2022 and 2021 years. Our 

audit opinion on the consolidated financial statements for the year ended April 30, 2021 was modified 

accordingly because of the possible effects of this limitation in scope. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 

responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of 

the Consolidated Financial Statements section of our report. We are independent of the Society in 

accordance with the ethical requirements that are relevant to our audit of the consolidated financial 

statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our qualified opinion.   

Responsibilities of Management and Those Charged with Governance for the Consolidated 

Financial Statements   

Management is responsible for the preparation and fair presentation of these consolidated financial 

statements in accordance with Canadian accounting standards for not-for-profit organizations, and for such 

internal control as management determines is necessary to enable the preparation of consolidated financial 

statements that are free from material misstatement, whether due to fraud or error.  
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In preparing the consolidated financial statements, management is responsible for assessing the Society’s  

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless management either intends to liquidate the Society or to cease 

operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Society’s financial reporting process.  

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements  

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with Canadian generally accepted auditing standards will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of these consolidated financial statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 

professional judgment and maintain professional skepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Society’s internal control.   

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Society’s ability to continue as a going concern. If we 

conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to 

the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor's report. However, future events or conditions may cause the Society to cease to continue as a 

going concern.  

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal control 

that we identify during our audit.  

 

 

Victoria, Canada  

August 24, 2022 Chartered Professional Accountants 
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TLC The Land Conservancy of British Columbia 
Consolidated Statement of Operations 
Year ended April 30 2022               2021

General Restricted
Fund Fund Total Total

Revenue
Donations $ 140,911        $ 1,289,991     $ 1,430,902     $ 2,044,602     
Grants 13,444          91,138          104,582        337,983        
Memberships 120,509        6,980            127,489        136,364        
Other income 3,335            47,429          50,764          21,381          
Donations in-kind 38,912          98,948          137,860        937,433        
Rental income -                33,861          33,861          25,034          
Federal relief funding (Note 13) 86,920          -                86,920          225,439        

404,031        1,568,347     1,972,378     3,728,236     

Expenses
Advertising 18,530          -                18,530          11,106          
Amortization 8,470            7,009            15,479          16,175          
Consulting -                16,111          16,111          26,916          
Donations (Note 10) 4,000            786,226        790,226        186,315        
Fundraising 8                   2,780            2,788            922               
Interest and bank charges 5,497            862               6,359            5,551            
Insurance 10,083          9,794            19,877          23,443          
Licenses, dues, and fees 3,817            472               4,289            2,597            
Office supplies, printing, postage 26,394          3,518            29,912          22,492          
Other expenses 21,522          38,513          60,035          58,940          
Professional fees 63,295          96,727          160,022        144,746        
Property taxes -                29,266          29,266          22,650          
Rent and utilities 33,367          19,198          52,565          37,662          
Repairs and maintenance 4,028            33,427          37,455          30,651          
Salaries, wages and benefits 219,346        256,463        475,809        433,861        
Telephone  5,378            1,504            6,882            8,420            
Travel 475               16,632          17,107          4,832            

424,210        1,318,502     1,742,712     1,037,279     

(Deficiency) excess of revenue over expenses $ (20,179)         $ 249,845        $ 229,666        $ 2,690,957     

 

See accompanying notes to the consolidated financial statements. 
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TLC The Land Conservancy of British Columbia 
Consolidated Statement of Changes in Fund Balances 
Year ended April 30 2022              2021              

General Restricted
Fund Fund Total Total

Fund balances, beginning of year $ 620,267        $ 28,758,882   $ 29,379,149   $ 26,688,192   

(Deficiency) excess of revenue over expenses (20,179)         249,845        229,666        2,690,957     

Interfund transfer (Note 8) (11,209)         11,209          -                -                

Fund balances, end of year $ 588,879        $ 29,019,936   $ 29,608,815   $ 29,379,149   

 
 

See accompanying notes to the consolidated financial statements.  
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TLC The Land Conservancy of British Columbia 
Consolidated Statement of Cash Flows 
Year ended April 30 2022 2021

General Restricted

Fund Fund Total Total

Increase (decrease) in cash

Operating activities

(Deficiency) excess of revenue over expenses $ (20,179)         $ 249,845        $ 229,666        $ 2,690,957     

Items not involving cash

Amortization of capital assets 8,470            7,009            15,479          16,175          

Donations in-kind of land -                -                (275,000)       

(11,709)         256,854        245,145        2,432,132     

Changes in non-cash operating 

working capital (Note 5) 37,427          47,761          85,188          (9,375)           

25,718          304,615        330,333        2,422,757     

Investing activities

Proceeds from sale of capital assets 503               -                503               49,320          

Purchase of capital assets (6,005)           (56,038)         (62,043)         (2,177,957)    

(5,502)           (56,038)         (61,540)         (2,128,637)    

Net transfers between funds (13,063)         13,063          -                -                

Net increase (decrease) in cash and cash equivalents 20,216          248,577        268,793        294,120        

Cash and cash equivalents, beginning of year 487,988        638,520        1,126,508     832,387        

Cash and cash equivalents, end of year $ 495,141        $ 900,160        $ 1,395,301     $ 1,126,508     

 
 

See accompanying notes to the consolidated financial statements.
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April 30, 2022 
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1. Purpose of the Society  

 
The purpose of the Society is to protect plants, animals, natural communities and landscape 

features that represent diversity of life on earth, by protecting the lands and waters they need to 

survive, and to protect areas of scientific, historical, cultural, scenic or compatible recreation 

value. This is accomplished by acquiring protective control of these lands and waters through 

ownership of the land, long-term leases or conservation covenants. The Society is a registered 

charity under the provisions of the Income Tax Act. 

 

As a charity, the Society’s primary sources of revenue are contributions from the public 

(including gifts of land), membership revenue, and government grants. These resources are 

used to carry out the Society’s mandate as described above. The Society continually seeks 

funding to continue its conservation activities and to meet its ongoing administrative 

requirements and to fund on-going costs associated with the ownership, maintenance and up-

keep of such conservation assets.  

 
 

2.  Summary of significant accounting policies 

 

(a) Principles of consolidation 
 

The consolidated financial statements consist of the accounts of the Society and its wholly-

owned subsidiary company, TLC The Land Conservancy (Enterprises) Ltd. These consolidated 

financial statements have been prepared in accordance with Canadian accounting standards for 

not-for-profit organizations (“ASNPO”) and include the following significant accounting policies.  

 

(b) Adoption of new and amended accounting pronouncements 

 

The Canadian Accounting Standards Board recently issued amendments to Section 3856 

Financial Instruments, which outline the accounting guidelines related to financial assets and 

financial liabilities in related party transactions.  

 

The Society applied the new accounting policy retrospectively, subject to certain transitional 

provisions. The adoption of the amendments did not have a significant impact on the Society’s 

consolidated financial statements.  

 

(c) Fund accounting and revenue recognition 

 

The Society follows the restricted fund method of accounting for contributions. Contributions are 

recognized as revenue when received or receivable if the amount to be received can be 

reasonably estimated and collection is reasonably assured. Contributions in kind are recognized 

at fair value at the date of contributions, if determinable. 

 

Membership revenue is recognized as received. 

 



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2022 
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2.  Summary of significant accounting policies (continued) 

 

(c) Fund accounting and revenue recognition (continued) 

 

Rental income and all other revenues are recognized as revenue in the period in which it is 

earned. 

 

The General Fund accounts for the Society's administrative and operational activities. The fund 

reports donations received for which there are no restrictions attached by the donor. 

 

Restricted contributions subject to externally imposed restrictions specifying how the funds are to 

be used are disclosed in the Restricted Fund. The Restricted Fund also reflects contributions 

received for the acquisition and conservation of certain capital assets and net investment in such 

capital assets. 

 

Endowment Funds report contributed resources that have been restricted for endowment 
purposes, either externally by the contributor or internally by the Board. Investment income 
earned on these funds is internally restricted to be re-invested into such funds, unless decided 
otherwise by the Board. 
 

(d) Cash and cash equivalents 

 

Cash and cash equivalents are comprised of cash in the bank, cash on hand and financial 

instruments with maturity dates of three months or less when acquired.  

 

(e) Investments 

 

Long-term investments are carried at cost and are written down when it has been determined 

that there has been a loss in value that is other than temporary. 

 

(f)  Capital assets and amortization 

 

Capital assets are recorded at cost. Amortization is provided for by using the declining balance 

method and the following rates: 

 

   Buildings  5% 

   Furniture and equipment  5%, 20%, 30% and 50% 

   Computer equipment and software  30% and 50% 

   Vehicles  30% 

 

The Society also owns historic collections with a cost of $995 (2021: $995). No amortization is 

being provided for on such assets. 

 



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2022 
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2.  Summary of significant accounting policies (continued) 

 

(g) Conservation land and covenants  

 

A conservation covenant is a voluntary, written agreement between a landowner and one or 

more covenant holders. It can cover all or part of a parcel of property. In the agreement, the 

landowner promises to protect the land or features on the land in ways that are specified in the 

covenant. The conservation covenant is registered against title to the property in the British 

Columbia Land Title Register under section 219 of the Land Title Act. A conservation covenant 

registered under this section may be modified by the holder of the charge and the owner of the 

land charged, or discharged by the holder of the charge. Once registered on title, that agreement 

runs with the title and binds all future owners. Conservation lands and covenants are either 

purchased or donated.  

 

Purchased conservation lands and covenants are recorded at cost when title is transferred. 

Contributed conservation lands and covenants are recorded at fair market value when title is 

transferred. Landowners may receive an income tax receipt for the donation of a conservation 

covenant to a registered charity. The value of the receipt is determined by a certified land 

appraiser and usually represents the difference in the appraised value of the property before and 

after the conservation restrictions are in place. A covenant’s value is measured as the difference 

between the fair value of the property before and after the covenant is registered.  

 

The contributions are recorded as revenue and also as an asset in conservation lands and 

covenants. Properties transferred to others are recorded as a reduction of conservation land and 

covenants and net assets invested in conservation covenants.  

 

(h) Contributed assets 

 

Contributed capital assets are recognized at their fair value, which is supported by independent 

appraisal. During the current year, the Society did not receive any contributed lands or 

covenants. 

 

(i)  Endowment contributions 

 

The Society receives endowment contributions which are specified for transfer for holding 

purposes to the Victoria Foundation. Receipts are shown as revenues of the General Fund and 

the corresponding transfer is shown in expenses under transfers to other agencies. These funds 

are held by the Foundation and the Society is entitled to receive an annual distribution from 

income earned on them between 2% and 4.5%.  

 



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2022 
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2.  Summary of significant accounting policies (continued) 
 
(j)  Financial instruments 
 
A financial asset or liability is recognized when the Society becomes a party to contractual 

provisions of the instrument. 

 

Initial measurement: 

 

The Society’s financial instruments are measured at fair value when issued or acquired except 

for certain non-arm’s length transactions, if any, which are measured at the cost or fair value, 

depending on the nature of the transaction. The Society has no non-arm’s length transactions 

recorded at fair value. For financial instruments subsequently measured at cost or amortized 

cost, fair value is adjusted by the amount of the related financing fees and transaction costs. 

Transaction costs and financing fees relating to financial instruments that are measured 

subsequently at fair value are recognized in operations in the year in which they are incurred.   

 

Subsequent measurement: 

 

The Society subsequently measures its financial assets and liabilities obtained in arm’s length 

transactions at cost or amortized cost (less impairment in the case of financial assets). The 

Society uses the effective interest method to amortize any premiums, discounts, transaction fees 

and financing fees to the statement of revenues and expenditures. The carrying value of 

financial instruments approximates their fair value due to the short-term nature, unless otherwise 

noted.  

 

For financial assets measured at cost or amortized cost, the Society regularly assesses whether 

there are any indications of impairment. If there is an indication of impairment, and the Society 

determines that there is a significant adverse change in the expected timing or amount of future 

cash flows from the financial asset, it recognizes an impairment loss in the statement of 

revenues and expenditures. Any reversals of previously recognized impairment losses are 

recognized in operations in the year the reversal occurs. 

 
(k) Long-lived assets 

The Society regularly reviews the long-term service potential of long-lived assets to the Society. 

If there is a change to the long-term service potential in the future, the Society may be required 

to record impairment charges for these assets. 

 

(l)  Use of estimates 

The preparation of consolidated financial statements in conformity with Canadian generally 

accepted accounting principles requires management to make estimates and assumptions that 

affect the reported amounts of assets and liabilities and disclosure of contingent assets and 

liabilities at the date of the consolidated financial statements and the reported amounts of 

revenues and expenses during the period. Actual results could differ from these estimates. 

 



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2022 
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2.  Summary of significant accounting policies (continued) 

 

(m)  Government assistance 

 

The Society recognizes government grants when there is reasonable assurance that the grant 

will be received, and that the Society will comply with the conditions of the grant. Government 

grants receivable are recorded in general receivables on the Society’s consolidated statement of 

financial position. The Society recognizes government grants as revenue in its consolidated 

statement of operations in the same period as the expenses for which the grant is intended to 

compensate.  

 

 

3. Investments, at cost 2022             2021             

Investment in Horse Lake Community Farm Co-operative $ 5,000           $ 5,000           

Charitable Remainder Trust investments 124,000       124,000       

$ 129,000       $ 129,000       

 

 

4. Capital assets 2022              2021              

Accumulated Net Net

Cost amortization book value book value

Restricted Fund

Conservation lands $ 11,643,852  $ -               $ 11,643,852   $ 11,602,147  

Buildings 186,029       94,923         91,106          83,976         

Furniture and equipment 9,224           4,599           4,625            6,285           

Historic collections 995              -               995               995              

$ 11,840,100  $ 99,522         $ 11,740,578   $ 11,693,403  

General Fund

Furniture and equipment$ 34,265         $ 17,968         $ 16,297          $ 16,093         

Computer equipment 27,539         23,173         4,366            3,140           

Vehicle 67,698         55,559         12,139          14,683         

$ 129,502       $ 96,700         $ 32,802          $ 33,916         

 
 



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2022 
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5. Supplementary cash flow information

General Restricted 2022 2021

Changes in non-cash working capital

Cash held in trust $ -             $ 32,275       $ 32,275       $ (12,208)      

Receivables 34,385       16,314       50,699       (25,108)      

Prepaids (5,222)        1,830         (3,392)        4,102         

Payables and accruals 8,264         (2,658)        5,606         23,839       

$ 37,427       $ 47,761       $ 85,188       $ (9,375)        

 

6.  Financial Instruments 

 

The Society is exposed to various risk through is financial instruments. 
 

Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the 

other party by failing to discharge an obligation. The Society’s main credit risks relate to its 

accounts receivable. There was no significant change in exposure from the prior year. 
 

Interest rate risk 

The Society is exposed to interest rate risk with respect to its fixed rate investments, such as 

GICs. Cash flows will fluctuate as the interest rate is linked to the bank’s prime rate which is 

subject to change. 
 

Liquidity risk 

Liquidity risk is the risk that the Society will encounter difficulty in meeting the obligations 

associated with its financial liabilities. The Society’s financial liabilities are comprised of its 

accounts payable, accrued liabilities, and accrued restructuring liabilities.  

 

 

7.  Remuneration 

 

Under the British Columbia Societies Act there is a requirement to disclose the remuneration 
paid to all directors, and certain employees and contractors who are paid at least $75,000 
annually.  
 

During the year, the Society paid no remuneration to directors.  
 

During the year, the Society paid no remuneration to employees or contractors in excess of 

$75,000. 
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April 30, 2022 
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8.  Internally restricted funds and interfund transfers 

 

The Society has internally restricted funds for the following purposes: 

 

Opening Additions Expenses Closing

Legal defense fund $ 19,930        $ 20,130        $ -              $ 40,060        

General operating reserve 400,000      -              -              400,000      

Abkhazi project 6,863          -              (6,863)         -              

$ 426,793      $ 20,130        $ (6,863)         $ 440,060       
 

During the year the Society transferred the following amounts from (to) the general fund to (from) 

the restricted fund: 

 

Abkhazi project funds expensed during the year $ (6,863)           

Acquisitions account transferred to general fund (2,058)           

Legal defense fund 20,130          

$ 11,209           
 

 

9.  Related party transactions 

 

During the year, the Society received contributions from members of the board of directors 

totalling $1,425 (2021: $38,301). Cash and donations in kind are valued at the fair market value 

of the items received on the date of the contribution. 

 

 

10. Donations 

 

During the year, the Society contributed funds to other agencies for Endowment purposes 

totalling $783,226 (2021: $186,315).  

 

2022             2021             

Blenkinsop Valley Properties Fund $ 750,000       $ -              

OursForever Endowment Fund 15,000         -              

Clearwater Endowment 12,416         22,171         

Kindwood Endowment 5,710           5,824           

Ruffed Grouse Education Fund 100              -              

TLC, The Land Conservancy of BC Endowment Fund -              89,320         

Lorimer Endowment -              68,500         

Briony Penn Endowment Fund -              500              

$ 783,226       $ 158,320        
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11. Endowment Funds held by the Victoria Foundation and Vancouver Foundation 

 

The Society is the beneficiary of several endowment funds held at the Victoria Foundation and 

the Vancouver Foundation. Donations made to these foundations are held in perpetuity and 

pooled with their other capital funds for investment purposes, within the investment guidelines, 

as approved by their directors. Annual operating grants are distributed to the Society based on 

the investment returns and are recognized in the restricted fund. 

 

As at March 31, 2022, the funds held by the Victoria Foundation had a fair market value of 

approximately $1,505,305 (2021: $1,356,104). The Society also is the recipient of distributions 

from endowment funds held by the Vancouver foundation with a fair market value of $206,684 

(2021: $211,017).  

 

 

12. Commitments 

 

The Society has committed to a lease agreement for their office space which extends to 

October, 2022. The following are the minimum annual payments under this agreement: 

 

2023 $ 15,000         

 
 

13. Impact of COVID-19 

 

In response to the COVID-19 pandemic, the federal government has provided relief funding to 

organizations under several programs. The Society has received funding under several federal 

relief programs, including $81,214 (2021: $213,824) under the Canada Emergency Wage 

Subsidy program, $5,706 (2021: $5,464) under the Canada Emergency Commercial Rent 

Assistance program, and $nil (2021: $6,152) under the Canada Emergency Went Subsidy 

program.  

 

The duration and impact of the COVID-19 pandemic, as well as the effectiveness of government 

and central bank responses, remains unclear at this time. It is not possible to reliably estimate 

the duration and severity of these consequences, as well as their impact on the financial position 

and results of operations of the Society for future periods.  

 


