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Independent Auditors’ Report 

To the directors of TLC The Land Conservancy of British Columbia 

Qualified Opinion 

We have audited the consolidated financial statements of TLC The Land Conservancy of British Columbia 

(“the Society”), which comprise the consolidated statement of financial position as at April 30, 2020, and the 

consolidated statements of operations, changes in fund balances and cash flows for the year then ended, 

and notes to the consolidated financial statements, including a summary of significant accounting policies.  

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion 

section of our report, the accompanying consolidated financial statements present fairly, in all material 

respects, the financial position of the TLC The Land Conservancy of British Columbia as at April 30, 2020, 

and its results of operations and its cash flows for the year then ended in accordance with Canadian 

accounting standards for not-for-profit organizations.  

Basis for Qualified Opinion 

In common with many not-for-profit organizations, the Society derives revenue from fundraising activities, the 

completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of these 

revenues was limited to amounts recorded in the records of the Society. Therefore, we were not able to 

determine whether any adjustments might be necessary to donation revenue, excess of revenues over 

expenses, and cash flows from operations for the years ended April 30, 2020 and 2019, current assets as at 

April 30, 2020 and 2019, and net assets as at May 1 and April 30 for both the 2020 and 2019 years. Our 

audit opinion on the consolidated financial statements for the year ended April 30, 2019 was modified 

accordingly because of the possible effects of this limitation in scope. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 

responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of 

the Consolidated Financial Statements section of our report. We are independent of the Organization in 

accordance with the ethical requirements that are relevant to our audit of the consolidated financial 

statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our qualified opinion.   

Responsibilities of Management and Those Charged with Governance for the Consolidated 

Financial Statements   

Management is responsible for the preparation and fair presentation of these consolidated financial 

statements in accordance with Canadian accounting standards for not-for-profit organizations, and for such 

internal control as management determines is necessary to enable the preparation of consolidated financial 

statements that are free from material misstatement, whether due to fraud or error.  
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In preparing the consolidated financial statements, management is responsible for assessing the 

Organization’s ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to liquidate the 

Organization or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Organization’s financial reporting 

process.  

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements  

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 

audit conducted in accordance with Canadian generally accepted auditing standards will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of these consolidated financial statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 

professional judgment and maintain professional skepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 

material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Organization’s internal control.   

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Organization’s ability to continue as a going concern. If 

we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report 

to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, 

to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor's report. However, future events or conditions may cause the Organization to cease to continue 

as a going concern.  

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal control 

that we identify during our audit.  

 

 

Victoria, Canada  

August 19, 2020 Chartered Professional Accountants 
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TLC The Land Conservancy of British Columbia 
Consolidated Statement of Operations 
Year ended April 30 2020               2019

General Restricted
Fund Fund Total Total

Revenue
Donations $ 482,769        $ 137,096        $ 619,865        $ 744,485        
Grants 16,309          164,837        181,146        51,255          
Memberships 130,509        3,918            134,427        143,780        
Other income 15,633          13,125          28,758          21,990          
Donations in-kind 52,389          128,827        181,216        108,113        
Rental income 1,215            31,678          32,893          31,412          

698,824        479,481        1,178,305     1,101,035     

Expenses
Advertising 3,068            2,347            5,415            7,605            
Amortization 12,509          6,276            18,785          16,470          
Consulting -                15,970          15,970          11,063          
Donations (Note 10) -                84,743          84,743          55,000          
Fundraising -                52                 52                 783               
Interest and bank charges 4,696            18                 4,714            4,534            
Insurance 14,885          9,896            24,781          23,841          
Licenses, dues, and fees 3,319            558               3,877            1,184            
Office supplies, printing, postage 14,215          14,144          28,359          25,400          
Other expenses 13,620          15,756          29,376          36,014          
Professional fees 56,198          47,559          103,757        95,807          
Property taxes -                16,667          16,667          17,421          
Rent and utilities 17,307          15,059          32,366          40,633          
Repairs and maintenance 7,257            7,859            15,116          24,761          
Salaries, wages and benefits 197,547        212,957        410,504        390,077        
Telephone  2,420            4,442            6,862            7,472            
Transfer to other agencies -                -                -                7,054            
Travel 3,644            10,914          14,558          8,380            

350,685        465,217        815,902        773,499        
348,139        14,264          362,403        327,536        

Debt extinguishment -                -                -                124,644        

Transfer of conservation land -                -                -                (40,621)         

Excess of revenue 

over expenses $ 348,139        $ 14,264          $ 362,403        $ 411,559        

Excess of revenue over expenses before other items

 

See accompanying notes to the consolidated financial statements. 
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TLC The Land Conservancy of British Columbia 
Consolidated Statement of Changes in Fund Balances 
Year ended April 30 2020              2019              

General Restricted
Fund Fund Total Total

Fund balances, beginning of year $ 655,502        $ 25,670,287   $ 26,325,789   $ 25,914,230   

Excess of revenue over expenses 348,139        14,264          362,403        411,559        

Interfund transfer (Note 8) (128,643)       128,643        -                -                

Fund balances, end of year $ 874,998        $ 25,813,194   $ 26,688,192   $ 26,325,789   

 
 

See accompanying notes to the consolidated financial statements.  
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TLC The Land Conservancy of British Columbia 
Consolidated Statement of Financial Position
April 30 2020 2019

General Restricted

Fund Fund Total Total

Assets

Current
Cash and cash equivalents $ 719,309       $ 113,078       $ 832,387        $ 636,542        

Cash held in trust - 27,601         27,601 30,085 

Receivables 31,098         - 31,098 21,289 

Prepaids 21,851         - 21,851 23,876 

772,258       140,679       912,937        711,792        

Investments (Note 3) 129,000       - 129,000        129,000        

Conservation covenants (Note 2(f)) - 16,419,224 16,419,224   16,419,224   

Capital assets (Note 4) 31,878         9,259,441 9,291,319     9,138,869     

$ 933,136       $ 25,819,344  $ 26,752,480   $ 26,398,885   

Liabilities 

Current

Payables and accruals $ 58,138         $ 6,150 $ 64,288 $ 73,096 

Fund Balances

Invested in conservation covenants - 16,419,224 16,419,224   16,419,224   

Invested in capital assets 31,878         9,253,291 9,285,169     9,130,650     

Internally restricted (Note 8) - 36,761         36,761 104,693        

Externally restricted - 103,918 103,918        61,390 

Unrestricted 843,120       - 843,120        609,833        

874,998       25,813,194  26,688,192   26,325,789   

$ 933,136       $ 25,819,344  $ 26,752,480   $ 26,398,885   

Director Director 
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TLC The Land Conservancy of British Columbia 
Consolidated Statement of Cash Flows 
Year ended April 30 2020 2019

General Restricted

Fund Fund Total Total

Increase (decrease) in cash

Operating activities

Excess of revenue over expenses $ 348,139        $ 14,264          $ 362,403        $ 411,559        

Items not involving cash

Amortization of capital assets 12,509          6,276            18,785          16,470          

Gain on sale of tangible capital assets (1,757)           -                (1,757)           -                

Donations in-kind of land (61,000)         (61,000)         -                

Debt extinguishment -                -                -                (124,644)       

Transfer of conservation land -                -                -                40,621          

358,891        (40,460)         318,431        344,006        

Changes in non-cash operating 

working capital (Note 5) (13,727)         415               (13,312)         (20,060)         

345,164        (40,045)         305,119        323,946        

Investing activities

Proceeds from sale of capital assets 2,200            -                2,200            -                

Purchase of capital assets (699)              (110,775)       (111,474)       (165,703)       

1,501            (110,775)       (109,274)       (165,703)       

Net transfers between funds (127,900)       127,900        -                -                

Net increase (decrease) in cash and cash equivalents 346,665        (150,820)       195,845        158,243        

Cash and cash equivalents, beginning of year 500,544        135,998        636,542        478,299        

Cash and cash equivalents, end of year $ 719,309        $ 113,078        $ 832,387        $ 636,542        

 
 

See accompanying notes to the consolidated financial statements.



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2020 

 

 

 7 

1. Purpose of the Society  

 
The purpose of the Society is to protect plants, animals, natural communities and landscape 

features that represent diversity of life on earth, by protecting the lands and waters they need to 

survive, and to protect areas of scientific, historical, cultural, scenic or compatible recreation 

value. This is accomplished by acquiring protective control of these lands and waters through 

ownership of the land, long-term leases or conservation covenants. The Society is a registered 

charity under the provisions of the Income Tax Act. 

 

As a charity, the Society’s primary sources of revenue are contributions from the public 

(including gifts of land), membership revenue, and government grants. These resources are 

used to carry out the Society’s mandate as described above. The Society continually seeks 

funding to continue its conservation activities and to meet its ongoing administrative 

requirements and to fund on-going costs associated with the ownership, maintenance and up-

keep of such conservation assets.  

 
 

2.  Summary of significant accounting policies 

 

On May 1, 2019, the Society adopted new accounting standard Section 4433 Tangible capital 

assets held by not-for-profit organizations. The most significant requirements include: 

 

• Tangible capital assets must be separated into their component parts, when practicable, 

and when estimates can be made of the lives of the separate components; 

 

• Tangible capital assets and intangible assets are written down to fair value or replacement 

cost to reflect partial impairments when conditions indicate that the assets no longer 

contribute to an organization’s ability to provide goods and services, or that the value of 

future economic benefits or service potential associated with the tangible capital assets 

are less than their net carrying amounts; and  

 

• Additional disclosures when an impairment has occurred. 

 

The adoption of the new accounting standard was applied prospectively. The adoption of this 

standard did not have any impact on the financial statements at April 30, 2020.  

 

(a) Principles of consolidation 
 

The consolidated financial statements consist of the accounts of the Society and its wholly-

owned subsidiary company, TLC The Land Conservancy (Enterprises) Ltd. 

 



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2020 
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2.  Summary of significant accounting policies (continued) 

 

(b) Fund accounting and revenue recognition 

 

The Society follows the restricted fund method of accounting for contributions. Contributions are 

recognized as revenue when received or receivable if the amount to be received can be 

reasonably estimated and collection is reasonably assured. Contributions in kind are recognized 

at fair value at the date of contributions, if determinable. 

 

Membership revenue is recognized as received. 

 

Rental income and all other revenues are recognized as revenue in the period in which it is 

earned. 

 

The General Fund accounts for the Society's administrative and operational activities. The fund 

reports donations received for which there are no restrictions attached by the donor. 

 

Restricted contributions subject to externally imposed restrictions specifying how the funds are to 

be used are disclosed in the Restricted Fund. The Restricted Fund also reflects contributions 

received for the acquisition and conservation of certain capital assets and net investment in such 

capital assets. 

 

Endowment Funds report contributed resources that have been restricted for endowment 
purposes, either externally by the contributor or internally by the Board. Investment income 
earned on these funds is internally restricted to be re-invested into such funds, unless decided 
otherwise by the Board. 
 

(c) Cash and cash equivalents 

 

Cash and cash equivalents are comprised of cash in the bank, cash on hand and financial 

instruments with maturity dates of three months or less when acquired.  

 

(d) Investments 

 

Long-term investments are carried at cost and are written down when it has been determined 

that there has been a loss in value that is other than temporary. 

 

(e) Capital assets and amortization 

 

Capital assets are recorded at cost. Amortization is provided for by using the declining balance 

method and the following rates: 

 

   Buildings  5% 

   Furniture and equipment  5%, 20%, 30% and 50% 

   Computer equipment and software  30% and 50% 

   Vehicles  30% 

 

The Society also owns historic collections with a cost of $995 (2018: $995). No amortization is 

being provided for on such assets. 



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2020 
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2.  Summary of significant accounting policies (continued) 

 

(f)  Conservation land and covenants  

 

A conservation covenant is a voluntary, written agreement between a landowner and one or 

more covenant holders. It can cover all or part of a parcel of property. In the agreement, the 

landowner promises to protect the land or features on the land in ways that are specified in the 

covenant. The conservation covenant is registered against title to the property in the British 

Columbia Land Title Register under section 219 of the Land Title Act. A conservation covenant 

registered under this section may be modified by the holder of the charge and the owner of the 

land charged, or discharged by the holder of the charge. Once registered on title, that agreement 

runs with the title and binds all future owners. Conservation lands and covenants are either 

purchased or donated.  

 

Purchased conservation lands and covenants are recorded at cost when title is transferred. 

Contributed conservation lands and covenants are recorded at fair market value when title is 

transferred. Landowners may receive an income tax receipt for the donation of a conservation 

covenant to a registered charity. The value of the receipt is determined by a certified land 

appraiser and usually represents the difference in the appraised value of the property before and 

after the conservation restrictions are in place. A covenant’s value is measured as the difference 

between the fair value of the property before and after the covenant is registered.  

 

The contributions are recorded as revenue and also as an asset in conservation lands and 

covenants. Properties transferred to others are recorded as a reduction of conservation land and 

covenants and net assets invested in conservation covenants.  

 

During the year, the Society acquired conservation land in the Clearwater area of British 

Columbia to protect a wildlife corridor for an amount of $160,000.  

 

(g) Contributed assets 

 

Contributed capital assets are recognized at their fair value, which is supported by independent 

appraisal. During the current year, the Society did not receive any contributed lands or 

covenants. 

 

(h) Endowment contributions 

 

The Society receives endowment contributions which are specified for transfer for holding 

purposes to the Victoria Foundation. Receipts are shown as revenues of the General Fund and 

the corresponding transfer is shown in expenses under transfers to other agencies. These funds 

are held by the Foundation and the Society is entitled to receive an annual distribution from 

income earned on them between 2% and 4.5%.  

 



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2020 
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2.  Summary of significant accounting policies (continued) 

 
(i)  Financial instruments 
 
Financial instruments are recorded at fair value on initial recognition. Investments that are 

quoted in an active market are subsequently measured at fair value with changes in fair value 

recorded in the statement of operations. All other financial instruments are subsequently 

recorded at cost or amortized cost, unless management has elected to carry the instruments at 

fair value. The Society has not elected to carry any such financial instruments at fair value. 

 

Transaction costs incurred on the acquisition of financial instruments measured subsequently at 

fair value are expensed as incurred. All other financial instruments are adjusted by transaction 

costs incurred on acquisition and financing costs, which are amortized using the straight-line 

method. 

 

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if 

there are indicators of impairment. If there is an indicator of impairment, the Society determines 

if there is a significant adverse change in the expected amount or timing of future cash flows 

from the financial asset. If there is a significant adverse change in the expected cash flows, the 

carrying value of the financial asset is reduced to the highest of the present value of the 

expected cash flows, the amount that could be realized from selling the financial asset or the 

amount the Society expects to realize by exercising its right to any collateral. If events and 

circumstances reverse in a future period, an impairment loss will be reversed to the extent of the 

improvement, not exceeding the initial carrying value. 

 

(j)  Long-lived assets 

The Society regularly reviews the long-term service potential of long-lived assets to the Society. 

If there is a change to the long-term service potential in the future, the Society may be required 

to record impairment charges for these assets. 

 

(k) Use of estimates 

The preparation of consolidated financial statements in conformity with Canadian generally 

accepted accounting principles requires management to make estimates and assumptions that 

affect the reported amounts of assets and liabilities and disclosure of contingent assets and 

liabilities at the date of the consolidated financial statements and the reported amounts of 

revenues and expenses during the period. Actual results could differ from these estimates. 

 

 

3. Investments, at cost 2020             2019             

Investment in Horse Lake Community Farm Co-operative $ 5,000           $ 5,000           

Charitable Remainder Trust investments 124,000       124,000       

$ 129,000       $ 129,000       

 
 



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2020 
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4. Capital assets 2020              2019              

Accumulated Net Net

Cost amortization book value book value

Restricted Fund

Conservation lands $ 9,171,590    $ -               $ 9,171,590     $ 9,011,590    

Buildings 167,161       86,205         80,956          73,742         

Furniture and equipment 8,185           2,285           5,900            6,872           

Historic collections 995              -               995               995              

$ 9,347,932    $ 88,490         $ 9,259,441     $ 9,093,199    

General Fund

Furniture and equipment$ 17,799         $ 11,682         $ 6,117            $ 7,316           

Computer equipment 24,847         20,063         4,785            7,432           

Vehicle 65,508         44,532         20,976          30,922         

$ 108,154       $ 76,277         $ 31,878          $ 45,670         

 

5. Supplementary cash flow information

General Restricted 2020 2019

Changes in non-cash working capital

Cash held in trust $ -             $ 2,484         $ 2,484         (5,085)        

Receivables (9,013)        -             (9,013)        $ (3,969)        

Prepaids 2,025         -             2,025         (4,842)        

Payables and accruals (6,739)        (2,069)        (8,808)        (6,164)        

$ (13,727)      $ 415            $ (13,312)      $ (20,060)      

 

 

 

 

 



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2020 
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6.  Financial Instruments 

 

The Society is exposed to various risk through is financial instruments. 
 

Credit risk 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the 

other party by failing to discharge an obligation. The Society’s main credit risks relate to its 

accounts receivable. There was no significant change in exposure from the prior year. 
 

Interest rate risk 

The Society is exposed to interest rate risk with respect to its fixed rate investments, such as 

GICs. Cash flows will fluctuate as the interest rate is linked to the bank’s prime rate which is 

subject to change. 
 

Liquidity risk 

Liquidity risk is the risk that the Society will encounter difficulty in meeting the obligations 

associated with its financial liabilities. The Society’s financial liabilities are comprised of its 

accounts payable, accrued liabilities, and accrued restructuring liabilities.  

 

 

7.  Remuneration 

 

Under the British Columbia Societies Act there is a requirement to disclose the remuneration 
paid to all directors, and certain employees and contractors who are paid at least $75,000 
annually.  
 

During the year, the Society paid no remuneration to directors.  
 

During the year, the Society paid no remuneration to employees or contractors in excess of 

$75,000. 

 

 

8.  Internally restricted funds and interfund transfers 

 

The Society has internally restricted funds for future improvements to the Abkhazi Garden 

property and for future covenant defence. As of April 30, 2020, the balance of these three 

internally restricted amounts were $24,831, and $11,930 respectively.  

 

During the year $8,375 and $17,200 of internally restricted funds were spent for causes related 

to staff bonuses and covenant defence respectively. 

 

During the year the Society contributed $1,571 to internally restricted funds for the purpose of 

the Abkhazi Garden property. The Society transferred $43,928 of internally restricted funds to 

the general fund which had previously been restricted for future staffing costs.  

 

During the year capital assets with a cost of $171,000 were purchased with funds from the 

general fund which were transferred into the restricted fund. 

 

 



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2020 

 

 

 13 

9. Related party transactions 

 

During the year, the Society received contributions from members of the board of directors 

totalling $21,831. Cash and donations in kind are valued at the fair market value of the items 

received on the date of the contribution. 

 

 

10. Donations 

 

During the year, the Society contributed funds to other agencies for Endowment purposes 

totalling $84,743.  

 

Ruffed Grouse Education Fund $ 40,000         

Briony Penn Endowment Fund 22,855         

TLC, The Land Conservancy of BC Endowment Fund 16,000         

Kindwood Endowment 5,888           

$ 84,743         

 
 

11. Endowment Funds held by the Victoria Foundation and Vancouver Foundation 

 

The Society is the beneficiary of several endowment funds held at the Victoria Foundation and 

the Vancouver Foundation. Donations made to these foundations are held in perpetuity and 

pooled with their other capital funds for investment purposes, within the investment guidelines, 

as approved by their directors. Annual operating grants are distributed to the Society based on 

the investment returns and are recognized in the restricted fund. 

 

As at March 31, 2020, the funds held by the Victoria Foundation had a fair market value of 

approximately $1,066,445. The Society also is the recipient of distributions from endowment 

funds held by the Vancouver foundation with a fair market value of $178,869.  

 

 



 

TLC The Land Conservancy of British Columbia 

Notes to the Consolidated Financial Statements 
April 30, 2020 
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12.  Impact of COVID-19 

 

On March 11, 2020 the World Health Organization declared the COVID-19 outbreak a pandemic 

which has severely impacted many local economies around the globe. In many countries, 

including Canada, businesses were forced to cease or limit operations for long periods of time. 

Measures taken to contain the spread of the virus, including travel bans, quarantines, social 

distancing, and closures of non-essential services have triggered significant disruptions to 

businesses worldwide, resulting in an economic slowdown. Global stock markets have also 

experienced great volatility and a significant weakening. Governments and central banks have 

responded with monetary and fiscal interventions to stabilize economic conditions. 

 

In response to the spread of COVID-19, the Society closed their office in March 2020 and has 

adapted their business processes to operate remotely. The Society has not experienced any 

significant difficulties or delays in completing their operational activities. 

 

The duration and impact of the COVID-19 pandemic, as well as the effectiveness of government 

and central bank responses, remains unclear at this time. It is not possible to reliably estimate 

the duration and severity of these consequences, as well as their impact on the financial position 

and results of operations of the Society for future periods. 

 

 




